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SUMMARY 


Economic  activity  in  September  continued  at  a  high  level.    High  employ- 
ment and  wage  rates  resulted  in  personal  income  payments  in  July  at  an  annual 
rate  of  almost  252  billion  dollars.    This  was  about  13  percent  above  a  year 
ago.    However,  despite  record  levels  of  economic  activity,  consumer  buying  has 
moderated  since  the  first  quarter  of  this  year.    Consumer  expenditures  in  the 
second  quarter  were  at  an  annual  rate  of  202  billion  dollars,  down  6  billion 
from  the  first  quarter  rate.    Petail  sales  reported  for  August  were  up  2  per- 
cent from  July,  after  seasonal  adjustment,  and  slightly  above  the  second  quar- 
ter level.    Sales  at  department  stores  increased  a  little  again  in  August. 
There  is,  however,  no  evidence  of  a  substeuatial  pick-up  in  sales  for  the  third 
quarter.    Reduced  consumer  demand  emd  continued  high  output  of  consumer  goods 
resulted  in  inventory  accumulation  in  the  second  quarter  at  a  record  annual 
rate  of  over  1^  billion  dollars.    Although  business  inventories  continued  to 
rise  in  the  third  quarter,  the  rate  of  accumulation  was  considerably  slower 
and  the  build-up  was  primarily  in  defense  goods -in -process .    Inventories  of 
finished  goods  held  by  retailers  and  wholesalers  continued  the  decline  of  re- 
cent months. 
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1/  Fed'=ral  Reserve  Board,  construction  activity  converted  to  1935-39  "base, 

2/  U.  S.  Deportment  of  Lahor,  Bureau  of  Lahor  Statistics,  i/  U.  S.  Department  of  A^Ticulture , 
ISureaii  of  i!^ricultural  Economics,  to  convert  prices  received  and  prices  paid,  interest,  taxes 
and  v/age  rates  to  the  1935-39  base,  tmaltiply  by  .93110  and  .79872  respectively.  U/  Consmers' 
price  index  for  moderate-income  families  in  large  cities.  5/  U.  S.  Depax-bnent  of  Co:;Lmerce  re- 
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the  Census,    Jj  U.  S.  Department  of  Treasury.    Data  for  1950  are  on  average  monthly  basis. 
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The  relatively  lighter  demand  for  many  consiamer  goods  during  th©  sum- 
mer was  accompanied  by  a  gradual  decline  in  the  general  l-syel  of  whol<3isale 
prices  which  in  lats^  Sontember  was-i^  perc^^nt  below  th©  high  i,n  mi{v-March . 
Prices  receiv,3d -by  farmfers  '  averaged  7  percent  lovor  in  mid- Sept emc)Gr  than  in 
mi d "February .  Crops  av^graged  I6  percent  below  mid-February  lovols,  largely  a 
reflection  of  this  year's  large  production/   Pric<^s  of  livestock  and  liv@stocit 
products  wers  only  slightly  lower  in  S^ptt^mber  than  in  Ft^sbruary,  VJho].&sale 
prices  of  industrial  commodities  have  decline;^  about  h  p©,reenb  sina^  their 
•peak  In*  mid-March;  with  a  sharp  drop  in  textil©  pric^ss  and  modor^to  d*&clin?s 
hi  prices  of  building  materials  and  of  chemicals.    Es'tail  prices,  as  rjGprcj- 
s<?)nt0d  by  th^>  BLS  index  of  consumer  prices  and  the  BAE  index  of  'prie©s  paid 
by  farmers,  including  interest,  taxes ^  and  farm  vagerat^s,  .are  at  or  closo 
to  'the  highs  of  the  y©ar .    The  parity  ratio    which  had  riasn  to  II3  in  Febru- 
ary, was  103  in  Ss-ptember, 

■  Prospects  in  early  September  indicatod  farm  output  for  sal©  and  homs^ 
.consumption  in  1951  at  a  record  level  of  close  to       percent  abov©  1935" 39 
and  some '.fi-  or  5  percent  above  last  y^ar,.  Industrial  production  in  August  vjas 
utf  5  points  from  the  low  lovel  in  July  but  still  was  5  points  bolow  the?  re- 
cent p.?ak  of  223  (1935-39=100)  in  April  1951-    The  decline  r@flocts  primarily 
materials  restrictions  for  'some  durable  goods,  including  automobiles,  and 
proviuction  cut-:baclcs  in  soiiie  industries  becausie  of  an  casing  ipz^aRd  and  ampl^ 
inventory  stocks  of  many  consumer  goods. 

Pi sing  personal  incomes    record  demand  by  business  for  plant  ani  ^quip- 
m(>nt    and  rising  requlrtrments  for  defense  should  assure  a  continuing  strong 
demand  for  most  goods  and  selrvices.    However,  the  rspid  build-up  of  inC-ustrial 
productive/  capacity,  the  substantial  inventories  of  many  consur^er  goods,  and 
t^i0' prospective  recorcj.  output  of  farm  products  should  serve  to  mcdm'at^,  any 
upward  prossuro  on  prices  over  the  next  few  months. 

Commodity  -lighli^hts  ■■  •  ■  ■ 

Hog  slaughter  this  year  is  expected  to  continu«^  abovo  last  y^^ar,  and 
to  r^aeh'its  peak  in  December.    Pecently,  prices  have  been  b^^low  a  yoar  Pear- 
lier and  for  the  ss^ason  may  average  a  little  l<?ss  than  last  fall.  Cattlo 
slaughter,  which  is  currently  below  last  year^  should  reach  a  peak  seen. 
Cattl'©  prices  are  expected  to  continu©  fairly  steady;  although  some  wea^^ing 
m-y  oceur  at  tim<?<s  of  heaviest  marketings.    Prices  rocelvsd  by  fanriors  for 
whole  milk  continue  to  rise  seasonally.    Egg  prices  hav©  r^c^&od  from  th® 
5U.d-S?>*ptombpr  high  IqvqI,  and  may  have  reachc,.d  thoir  seasonal  p^v^k.  Output 
vegetable  oils  in  the  year  beginning  October  1951  j^iay  total  about 
10  percent  larger  than  the  record  I95O-51  production  of  h.k  billion  pounds. 
Corn  prices  recontly  have  been  above  the  support  levol.    FQed  pricos  during 
the  coming  year  will  reflect  the  prospective  strong  demand  for  fooil  ajid  0up- 
port' prices  abovi?  those  for  the  1950  crop,    A^ppl^s  and  p;rapes-  will  1p:q  lowor 
in  prie^  this  year  because  of-  larger,  supplies,  and  Qran^r-^s  ani  ^rap'P fruit 
should*  decline  seasonally . b^»ginning  in  0cto)Der.  Av^^rago  prices  ro^'eived  by 
farmers  for  all  wheat  were  a  littlo  below  the  national  averag€>  If^an  ,1gv@1  in 
S6>ptembdr.    Relatively  short  supplies  of  commercial  truck  crops  for  fresh  mar- 
kGt  this  fall  and  current  strong  demand  are  expocti;ii  to  resujt  15^-  substantially 
higher  prices  this  fall  than  last.    Cotton  prices  moved  slowly  upward  in  Sf^pt- 
ombt?r  after,  falling  to  near  the  3.oan  level.    Average  pricos  r^coivod  by  fa.rmors 
for,  shorn  wool  in  mid-September  declined  for  the  sixth  ]7>onth  in  succession. 
Total  supply* of  flu3- cured  tobacco  for  the  I95O-51  marketing  year  will  be  ftt 
a  record  level  and  the  supply  of  Hurley  will  bo  slightly  larg©r  than  in  19^0-51, 
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Indus-trial  production  w.^.s  up  slightly  in.  August  from  the  ser.soncilly 
low  July  level,  "but  f-iied  to  regrdn  the -M-rch-Ju-ne  level.    The  Federal  . 
Eesorvc  Borrd  index  of  industrial  .production,  adjusted  for  seasonal  vari- 
ation, in  August  was  21S  ( 1935-39=100 ) ,  coiapared  with  213  in  July  rnd  222 
in  June,    The  index  stood  at  209  during  Au^st  of  last  year^ 

The  output  of  d"urablc  mcuiufacturers,  at  269  percent  of  1935^39 1  ^^^s 
dov7h  about  2  percent  from  June,    The  combi^ie^  August  output  of  producers' 
equipment,  including  defense '  items,  held  steady  at  tlie  hi^  level  reached 
late  in  the  spring.    However,  production  of  consumer  durrl)le 'go ods  continued 
less  than  in  June  and  earlier  pcrJc  months.    Steel  output  in  August  con*- 
tinucd  close  to  recent  highs.    While  motor  vehicle  output  recovered  slightly 
activity  in  the  automobile  industry  was  still  below  June,  largely  becaiise 
of  restrictions  on  the  use  of  critical  metals*    The  National  Production 
Authority  recently' announced  a . further • cut  in  steel  allotments  for  automo- 
bile manufacturers  a  who  will  be  limited  during  the  fourth  quarter  to  60  per- 
cent of  the  average  quarterly  rate  of  use  in"  the  base  period  (first  hnlf  of 
1950)0         is  estimated  that  this  allotment  will  permit  a'production  of 
about  1,1  million  cars  in  the  fourth  quarter  of 'this  year,  compared  v/ith 
1,7  million  in  the  some  quarter-  of  - 1950»    lumber  output  in  August  was  also 
slightly  lees  thtm.  in  June,  v/hile  activity  in  most  other  durable  goods 
industries  showed  little  change© 

Although  recovering  somewhat  from  July,  activity  in  textile  mills 
in  August  was  below  June  levels  as  demrjid  for  textiles  remained  relatively 
weak.    Production  of  chemicals  and  chemical  products  continued  to  rise, 
and  output  of  rubber  nnd  rubber  products  almost  regained  the  June  level. 
Production  of  nondurable  goods  as  a  whole  v/as  2  percent  less  than  in  Juno 
and  fractionally  do\m  from  August  a  year  earlier. 

Production  of  minerals  in  August  f  ollowed  a  similar  patter,  recover- 
ing  par'tially  as  soft  cod  minors  returned  to  v/ork  from  July  vacations. 
Crude  petroleum  production  rose  slightly,  setting  a  nev;  record.    At  l65» 
the  index  of  total  production  of  minerals  was  6  percent  'above  July  and  a 
little  below  June, 

July  marked  another  increase  in  manufacturers  .unfilled  orders.  The 
backlag  of  55e6  billion  dollars  at  the  end  of  July  was  1  billion  greater 
than  a  month  before,  as  sales  during  the  month.  Reclined  more' than  did  the 
volume  of  new  orders  placed  v/ith  manufacturers,    While  non-durable  /:;oods 
again  declined  by  almost  half  a  billion  dollars  during  the  month,  those 
of  durable  goods  mrjiuf acturcrs  a,dvanccd  a  total  of  1«5  billion  dollars, 
Manufacturers*  inventories,  estimated  at  UO,U  billion  dollars,  after 
adjustment  for  seasonal  factors,  were  up  about  1  percent  during  July*  The 
rise  was  less  than  half  as  large' as  those  of  several  previous  months  and 
centered  r2most  entirely  in  the  durablo«go ods  industries, '  v/herc  virtually 
all  groups  registered  gains.    Inventories  in  the  nondurable  goods  in- 
dustries were  practically  unchanged  from  June, 

Total  construction  expenditures  in  August  were  up  a.  little  from 
July,  rising  around' 1  percent,  from  2,770  million  dollc^jrs  to  2,802  million,. 
The  August  1951  construction  outlay  was  only  0.5  percent  under  last  year 
but  it  represents  a  significantly  anallci"  physical  volume  of  work  put  in 
place  in  view  of  price  increases  since  August  1950* 
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>  Total  private  outlays  for  new  construction  declined  fractionally 
during  August  to  1,865  rriillion  dollars  but  were  almost  11  percent  below 
August  last  year.    The  slight  decline  from  July  was  due  almost  entirely  to 
a  contraseasonal  drop  of  2  peroent  in  private  residential  building^ and  an 
11  percent  decline  in  comiriercial  building.    Private  hom.e  building  expendi- 
tures-were  estimated  at  920  million  dollars*  compared  with  1>322  million 
in  August  1950,  a  drop. of  30  percent  in  dollar  volume  alone »  Reduced 
activity  in  these  areas  .continues  to  reflect  the  effects  of  restrictions 
on  building.    Industrial  construction  registered  another  rise  (4  percent) 
in  August  to  a  level  double  that  of  a  year  ago. 

An  increase  from  Juiy  of  4,2  percent  in 'public  construction  outlays 
to  937  million  dollars  in  August  more,  than  offset  the  decline  in  private 
construction  expenditures.    Atomic  energy  projects,  military  projects^  and 
highway  construction  accounted  for  most  of  the  rise.    Public  ccastruction 
this  August  was  29  percent  ,above  the.  727  million  dollars  spent  for  this 
purpose  in  August  1950,      .  - 

About  85,000  new  n on- farm  dwelling  units  were  placed  under  construc- 
tion during  August,    This  total  was  slightly  less  Lhan  the  86;, 000  units  begun 
in  July  and  v;as  40  percent  below  the  August  level  last  year.    An  increase 
from  July  of  about  3  percent  in  the  number  of  yrlYdze  housing  starts^  which 
totaled  84^600  in  August,  was  miore  than  offset  by  a  det^line  in  the  number  of 
public  units  begun  during  the  month,  resulting  in  the  reduction  in  total 
housing  starts  from  July  to  August,    The' greater  activity  in  private  housing 
construction  during  Augu..?t  occurred  in  virtually  all  seci:ion3  of  the  country. 
While  credit  restricLion.': "  and -allocation  of  critical  miaterials  >/ill  result  in 
total  non~f  ai*:m  ,awe  Lling  si-arts  ,  f  or  195-  well  below  1950,  '"•he  7:'8\000  units 
begun  through  August  of  this  ,yea:-  indioate  that  the  original  Go'.-evrjTient  goal 
of  850^000  housing  starts  for  the  year  will  be  exceeded*    Total  starts  may 
be  around  a  million  units  for  the  year. 

Another  record  for  total  civilian  employment  was  set  during  August, 
when  the  number  of  workers  employed  increased  to  62 e 6  million  from.  62,5  mil- 
lion in.  Julyc    All  of  the.  rise  was  attributaole  to  expan-sion  of  non-a.gri cul- 
tural employment  from  54>-6  million  to  54 » 9  mdliion,  a  new  high  record..  The 
increase  in  this  category  .is  accounted  for  miainly  by  increased  factory 
employment  in.  both  defense  and  civilian  production.. 

Unemployment  in  August  declined  to  an  estim.ated  1.6  m-illion,  about 
300,000  less  than  in  July,  and  900,000  below  the  August  1950  total.  The 
rate  of  unemplojinent  (unemiployment  as  a  percent  of  the  civilian  labor  force), 
at  2^5i  was  the  lowest  since  the  end  of  the  war.    The  decline  reflected  both 
the  slight  rise  in  emLployFient^  and  a  decline  in  the  civilian  labor  force  of 
an  estimated  200,000  from  64.4  m.illion  in  July  to  64.2  in  August,  as  students 
began  to  leave  their  summier  jobs. 

INCOME  km  RELATED  FACTORS 

Personal  income  during  July  was  at  a  seasonally  adjusted  annual  rate  of 
251.6  billion  dollars,    It  was  up  only  slightly  fromi  June,  but  was  28,9  billion 
greater  than  in  July  1950,    ^he  slight  increase  from  June  to  July  cam.e  prim.arily 
from  the  seasonal  rise  in  farm  incom.e.    Agricultural  marketings  were  substan- 
tially greater  than  in  the  previous  miOnth,  miore  than  offsetting  somevriiat  lower 
prices  received  for  farm,  products. 
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Mainly  because  of  lower  production -worker  employment  and  a  drop  in. 
average  weekly  hours  of  work  in  durable  goods. manufacturing  during  July, 
total  wage  emd  salary  receipts  declined  slightly  to  an  estimated  annual 
rate  of  166.1  billion  dollars,  compared  with  1^3.2  billion  in .July  last 
year,    Total  wage  receipts  in  nondurable  goods  industries  were  virtually 
unchanged  from  June,  continuing  the  relative  stability  noted  in  this 
sector  since  the  first  of  the  year.    Government  pay  roll  disbursements 
continued  to  rise,  reflecting,  for  the  most  part,  a  further  incrsa.se  in 
the  size  of  the  defense  establishmeiit. 

Sales  at  department  stores  .scored  another  slight  gain  in  August, 
The  Federal  Reserve  Board's  seasonally  adjusted  index  for  th^-t  month  vas 
316  (1935-39=100)0    At  this  level  sales  were  2  percent  above  July  and 
5  percent  above  June,  but  6  percent  below  August  I95O,  when  anticipatory 
buying  was  still  influencing  sales*    Dollar  sales  for  January . through 
August  this  year  totaled  k  percent  greater  than  for  tlie  same  period  last 
year,    Hovfever,  when  ad^iusted  for  price  change,  the  indicated  volume  of 
sales  showed  a  decline  of  roughly  6.  percent  from  the  same  period  a  year 
ago. 

Total  retail  sales  during  August,  after  adjustment  for  seasonal 
factors,  registered  a  2  percent  gain  over  July  and  were  slightly  above 
the  second  quarter  average,  although  5.  percent  below  August  a  year  ago. 
The  home  furnishings  and  automotive  groups,  up  7  and  h  percent,  respec-- 
tively,  showed  the  largest  relative  gains  from  July  to  August.  Almost 
all  gi'oups  increased  their  sales  during  the  month,  notable  exceptions 
being  apparel  stores^  down  2  percent,  and  building  materials  and  hard- 
ware, down  1  percent.    Durable  goods  sales,  on  the  whole,  were  up 
slightly  more  than  those  of  nondurable  goods. 

Consumer  installment  debt  during  August  rose  155  million  dollars 
to  an  estimated  total  of  I3  billion,  reversing  a  57  million  dollar  decline 
in  the  total  outstanding  in  July^    Reflecting  the  liberalization  of  credit 
terms  provided  for  by  recent  amendments  to  the  Defense  Production  Act  of 
1950,  all  types  of  installment  debt  increased  dui'ing  tlie  month.  Auto- 
mobile sale  credit,  estimated  .at  ksl  billion  dollars^  was  up  73  million 
from  July  and  27  million  from  August  1950.    Noninstallment  credit  at  tlie 
end  of  August  totaled  6,2  billion  dollars,  16  million  above  July  and 
413  million  above  August  1950 »    All  categories  showed  increases,  the 
largest  being  registered  by  charge  accounts,  which  rose  7  million  dollars. 

Hotel  short-term  indebtedness  of  ccnsmers  at  tho  end  of  Au^rust.. 
vras  19,3  billioiL. dollars,  up  171  million  from  July  and  hSk  million  above 
August  last  yoar, 

COMMODITY  PRICES 

The  general  wholesale  price  level  in  mid -September  was  up  very 
slightly  from  late  August.    During  the  week  ending  September  25,  the  BLS 
weekly  index  of  wholesale  prices  was  177,1  (1926=100),  a  gain  of  0.2  per- 
cent for  the  month.    All  components  showed  increases,  with  the  exception 
of  textile  products,  which  dropped  sharply  by  k.,3  percent.    Farm  products 
prices  rose  1,6  percent  during  September,  and  foods  advanced  0,6  percent. 
Although  there  were  gains  among  all  indusijrial  commodities  with  the 
exception  of  textiles,  ranging  from  1.2  percent  for  metals  and  metal  prod- 
ucts to  0,3  percent  for  building  materials,  the  average  for  all  other  than 
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The  general  wholesale  price  level  during  the  week  ending  Septeioter  25  was 
4,2  percent  higher  than  at  the  end  of  September  last  year;,    Among  the  industrial 
commodities,  chemicals  and  allied  products  and  metals  and  produ<5ts  accounted  for 
the  greatest  relative  price  changes,    Prices  of  "building  materials  were  only  a 
little  higher  than  a  year  ago,  and  textiles  were  0,7  percent  below  September  1950* 
Prices  of  farm  products  and  feeds  for  the  week  ending  September  25  stood  at  16 
and  l6c.l  percent.,  respectively,  above  late  September  a  year  ago. 


Table  Ic-  Group  indexes  of  wholesale  prices,  week  eixded  September  25, 

1951  with  comparisons 
  (1926=100)  
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9 
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X 
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+8.5 

+  23.2 

 ;   

Bureau  of  Labor  Statistics. ' 


Average  prices  received  by  farmers  were  off  fractionally  in  mid-Septemberc 
At  291  Xl91C-i4=100),  the  BAE'index  of  average  prices  received  by  farmers  in 
September  was  down  1  point  from  mid-August,    Prices  of  most  crops  declined,  partic« 
\2larly  of  truck  crops.    The  price  decrease  for  all  crops  combined  averaged  about 
2  percent.    Prices  received  for  livestock  and  products  increased  fractionally. 
Price  rises  for  poultry  and  eggs  and  dairy  products  were  offset  by  declines  in  meat 
animals  and  wool;,  which  fell  1  percent  and  I3  percent,  respectively. 

Average  prices  received  by  far'mers  in  mid- September  I95I  were  up  7  percent 
from  the  same  month  in  1950 o    The  increase  resulted  primarily  from  higher  prices 
for  livestock  and  livestock  products,  as  prices  of  orops  as  a  group  were  down  2  per* 
cent  from  a  year  ago.    Considerably  higher  prices  for  truck  crops,  feed  grains  and 
hay,  and  "other  vegetables"  (up  28,  11  and  I8  percent,  respectively)  were  more  than 
offset  by  lower  prices  for    cotton,    fruit     and  oil-bearing  crops.    The  average 
price  received  by  farmers  for  cotton  declined  3  percent  from  August  this  year,and  -m^ 
16  percent  below  the  September  195p  levels    Food  grains  prices  in  September  £:,veraged 
5  percent  above  the  same  month  last  year^  while  oil-bearing  crops  were  down  5  por» 
cent.    Livestock  and  livestock  product  prices  in  mid- September  were  I3  percent 
higher  than  a  year  ago.    The  largest  increase ^,26  percent,  was  registered  for  prices 
of  poultry  and  eggs,  with  dairy  products,  meat  animal  and  wool  prices  up  14,10, 
and  8  percent,  respectively. 
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Table  2.-  Group  indexes  of  prices  received  by  fanners,  September  15?  1951 

with  coirrDarisons 
(1910-11-^100)  ..  
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1/  Less  than  0.5  percent  decrease. 
2/  Less  than  0.5. percent  increase.- 
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2Q7 
iSl 
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2hh 
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221 

1/ 

+  5 
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2,/ 
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336 

-  3 

-  16 
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-  2 

-  1 

2 

217 

3 

-  7 
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+  28 

163  • 

•  ;■  18 

2U3 

-  .  c 

-  2 

372 

-  1 

+ 10 

.  2 

-f  li^ 

196 

■  •  7 

^.26 

3^9 

-13 

■+  8 

293 

27 

■r  13 

272 

1/ 

-    +  7 

The  EAE  index  of  -prices  paid       runners  .  incl:;.dirs';  interejrt  ,  tax--^^ 3 , 
and  ^e^e  rates  .  during  Septenber  re:mained  at  28-2  (19IC -lli^lOO)  for  the 
..  fourth  -Gonsecutlve  nonth-.  'The 'index  was"  8  percent -higher  thr:n  a.  year  ago. 
The  parity  ratio  of  IC3  (index  of  prices  received  divided  by  index  of  prices 
paid,  interest    taxes  and  wage  rates)  compares  with  lOU  in  July  and  August, 
and  105.  .ill  Septeraber  .last  year. 

"Average  prices  -paid  by  urban  con  supers  of  moderate  incomes^- were  -jn- 
ch'anged  during  Augu^stj.  the  index  reinaining  at  the  July -level  of  185.5  (1935" 
39^100.) ./  This  "JLevejl  is.  7  ..3  percent  above  August-  a  y<;ar  agu-.  '  Eents  rose 
slighflj,.  following  the  .recent  amendnient  to.  the  Defense  Production  Act,  and 
clothing  prices.  yjDro  ^-Iso  .up- slightly-,  as  fall  lines  were  introduced.  Aver- 
age food  prices  were  down  a  fraction    as  fruits  and  vegetables  were  st-iri^?on- 
ally  .plen-t.if.ul.,  but  most  other- foods,  notably .  e.3gs .  were  up;    Tic- large  st 
price  change  was  in  hpuse  furnishings,  which  dropped  0.8  percc-nt  from  July 
to  August...     '       '  . 

Average  prices  of  coininodities  used  in  rurcl  fairdly  living  declined 
slightly  during  September/  as  lower, price:;  of.foqd  and  building  icaturi.^ Is  . 
more  than  offset  clqthifig  increases ,     :'nc3'euses  in  automobile  price  ceilings 
had  not  gone  rally -bee-n  pu-t  into  effvchi-y  riid-Bcptember .    y^t  268  (I9l0-ll|= 
100-)  .  the  mid'Sop'tcmber  index  of  .price ri  paid  for  coimod-itles  used  for  family 
livinj^  was  2  pointr,  below  the  rec'j'rd 'level  "reached  .In  .M£wy .  ^but  6  percent 
abc^ve  mid-September  a  year  ago . 
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AGRICDI.TURAL  EXPORTS 

In  the  12  months  ended  Jime  30,  I95I  United  States  exports  of  agri- 
cultural products  were  valued  eit  3  ^^^9  million  dollars,  compared  with 
2,987  million  in  the  preceding  year.    This  was  a  gain  of  k22  million  dollars 
or  ih  percent.    The  quantity  index  of  agricultural  exports  declined  k  percent 
between  the  two  fiscal  vears . 

One  factor  contributing  to  the  increase  in  the  value  of  United  States 
agricultural  exports  in  fiscal  195O-5I  was  an  increase  of  13  percent  in  the 
gold  and  dollar  holdings  of  foreign  countries  at  the  beginning  of  fiscal 
1950-51  compared  with  a  year  earlier.    Du.ring  1950"51  foreign  countries  fin- 
anced out  of  their  own  dollar  resources  .about  two-triirds  of  the  value  of 
United  States  agricultural  exports  of  3.^  billion  dollars  while  in  the  pre- 
ceding year  they  financed  only  slightly  over  one-third  of  the  3-0  billion 
dollars  worth  of  U.  S.  agricultural  exports.    Despite  this  increase  in  their 
dollar  expenditure  on  U.  3.  agricultural  exports  in  1950-51  foreign  countries 
were  able  to  increase  their  gold  and    dollar  holdings  by  20  percent  during 
that  year.    The  Korean  war.  which  began  in  June  195--;  gave  rise  to  two  fac- 
tors which  tended  to  cause  foreign  countries  to  spend  their  dollar  exchange 
rather  than  to  continue  to  hold  it.    One  of  these  factors  was  an  increase  in 
personal  incomes  in  raw -materia.l -producing  countries  as  a  result  of  post- 
Korean  price  increases,  and  in  other  countries  as  a  result  of  full  employment 
and.  production  e^i^ansion.    Tae  other  factor  was  an  attempt  by  foreign  coun- 
tries to  build  Up  their,  .stocks  of  foods  and  raw  materials  in  anticipation  of 
expected  price  increases ,  ■ 

Of  the  ^!-22  million  dollar  increase  in  the  tote.!  value  of  agricultural 
exports.,  the  value  of  total  food  ejcc-crts  increased  3^1  million  dollars  or 
19  percent;  and  the  value  of  cotton    tobacco ;  and  other  agriculture!  non- 
foods  increased  121  million  dollars  or  9  percent  in  195'^~51  compared  to  19^9" 
50. 

Exports  of  cotton  and  cotton  linters -  the  most  important  agricul- 
tural export  staple,  fell  1  percent  in  value  and  27  percent  in  volume  in 
the  12  months  ended  June         195-  compared  with  exports  in  the  preceding 
12  months.    This  decrease  in  volume  of  exports  was  mainly  owing  to  the  re- 
striction of  cotton  and  cotton  linters  exports  in  fiscal  I95O-5I  in  order; 
to  conser'.-e  domestic  stocks.    Tne  value  of  tobacco  e:<:ports  increas^39  Mil- 
lion dollars  or  I7  percent,,  although  the  quantity  declined  slightly.  Part 
of  the  increase  in  value  was  owing  to  a  shift  of  exports  to  co-on tries  buying 
higher  priced  grades  of  tobacco.    The  principal  other  agricultural  non-foods 
that  increased  in  value  between  fiscal  years  were  soybeans  with  a,n  increase 
of  37  million  dollars  and  crude  soybean  oil  with  an  increase  of  I5  million 
dollars.    The  net  increase  in  the  value  of  exports  of  cotton,  linters,  un- 
manufactured tobacco    soybeans  ,  and  crude  soybea.n  oil  in  1950"51  over  the 
previous  year  was  83  million  out  of  the  121  million  dollar  increase  between 
fiscal  years  for  all  agricultural  non-foods. 

The  value  of  food  exports  in  I95O-51  totaled  I.883  mj.llion  dollars^ 
an  increase  of  3GI  Liillion  over  the  previous  year.    This  increase  in  the 
value  of  food  exports  reversed  a  downvrard  trend  that  had  been  underway  since 
the  postwar  peak  in  fiscal  19^f-7-li8.    This  do\mtrond  was  associated  with  the 
postwar  recovery  of  agricultural  production  in  Europe.    The  reversal  is 
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probably  tenspcrarj  since  it  vas  ovlng  in  lorge  part  to  a  corablnatloii  of  ei- 
cepoicnal  circianstances .    For  exainple.  wheat  and  flour  exports  in  1950*51 
totaled  365  million  "bushels,  up  6?  nillion  from  the  previous  year.  Nearly 
half  the  gain  represented  increased  experts  to  India  and  Yugoslavia  because 
of  drough":  renditions  ir.  zhzEe  : r-.:r-tries .    In  addition  there  was  a  relatlvc-iv 
shcrt  1?^-^  '.'/.ea-  ir.  "he  ScuThem  Zenii sphere  and  a  considerable  part  :: 

the  Canadiar-  zrzz  "ls  'w6l:v  eirjor~  srade . 


Of  the  total  increase  of  301  million  dollars  In  the  value  of  our  food 
exports  between  fiscal  years,  experts  of  wheat  and  flour  accounted  for  68  nil 
licm  dollars.    Exports  of  grain  sorghuios  accounted  for  64  millicai  doll:  :  =  f 
the  rise,  largely  owing  to  the  use  cf  grain  sor^ums  for  food  in  a  nuncei  :: 
countries,  particularly  India,    Experts  of  com  accounted  for  36  million  dol- 
lars 01  the  increase  ,  carlej  22  inillicn,  tallow  37  mlllicm,  and  lard  26  mil- 
lion dollars,    lliese  six  foois  accounted  for  an  increase  of  253  million" 
dollars  of  the  total. 
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FARM  INCOME 

Farmers  received  about  21.7  billion  dollars  from  marketings  in  the 
first  9  months  of  19^1.    This  was  1^4  per-cent  more  than  they  received  in 
the  corresponding  period  last  year,  although  the  tot^al  volume  of  market- 
ings was  about  the  same  as  a  year  ago .  .  ■ 

. Cash  receipts  from  livestock  and  livestock  products  were  about 
1^4-, 1  billion  dollars  in  the  first  9  ^'^-'iths ,  or  23  percent  above  last- year. 
All  the  mp-jor  livestock  groups  shared  in  the  increa.se.    Poultry  and  egg  re- 
ceipts were  up  31  percent,  meat  animals -22  percent,  and  dairy  products 
l8  percent.    Crop  receipts  were  around  7.6  billion  dollars,  nearly  the  same 
as  in  the  first  9  Dionths  of  1950.    Higher  average  prices  of  crops  were  off- 
set by  a  smaller  volume  of  sales.    Receipts  from  wheat .  com,  and  fruits 
were ■ tower  than  a  year  ago,  but  those  from  cotton  and  vegetables  were  higher. 
Tobacco  receipts  were  largely  unchanged. 

Total  cash  receipts  from  marketings  in  September  were  around  3.^  bil- 
lion dollars,  13  percent  above  August  because  of  larger  marketings,  and 
15  perceiit  above  last  September  beca.use  of  higher  average  prices.  Receipts 
from  livestock  and  products  in  September  were  1.7  billion  dollars,  about  the 
same  as  the  month  before,  but  10  percent  higher  than  a  year  earlier,  Re- 
ceipts from  meat  animals  were  slightly  above  those  in  August,  owing  to  larger 
marketings .    They  were  6  percent  over  September  last  year,  although  market- 
ings were  down.    Increased  marketings  and  higher  prices,  both  contributed  to 
an  increa,se  of  8  percent  in  receipts  from  poultry  and  eggs  compared  with 
August,  and  to  a  25  percent  increase  over  a  year  ago.    Receipts  from  dairy 
products  were  down  seasonally,  although  they  were  about  12  percent  above 
last  year. 

Crop  receipts  in  September  were  around  1.7  billion  dollars.    This  was 
30  percent  more  than  in  August  and  20  percent  above  last  September,  despite 
lower  average  prices  in  both  cases.    Receipts  from  most  crops  were  up  season- 
ally from  August  especially  for  cotton,  peanuts,  soybeans,  and  potatoes;  but 
those  from  wheat  were  lower.    Receipts  from  most  of  the  principal  crops  were 
above  a  year  ago, 

LIVESTOCK  AND  MEAT  ^ 

Hog  slaughter  up  to  late  September  has  been  exceptionally  large  for 
the  season.    It  probably  will  increase  less  rapidly  than  usual  from  now  until 
December,  when  the  sea.sonal  peak  is  expected.    Federally  inspected  slaughter 
was  17  percent  larger  in  August. and  around  10  to  12  percent,  larger  in  Sep- 
tember than  In  the  same  months  of  1950,  but  the  percentage  gain  over  a  year 
earlier  will  drop  further"  by  the  year's  end. 

The  large  early  slaughter  reflects  in  part  the  greater  number  of  early 
farrowings  last  winter It  also  is  evidence  that  the  trend  toward  feeding 
for  quick  maturity,  which  has  been  under  way  sincB  the  war,  is  continuing'. 
There  have  been  no  big  marketings  of  light,  unfinished  hogs.  'Market  rec'eipts 
of  sows,  and  .of  heavy  Ijarrows  and 'gilts  from  fall  farrowings  have  been  larger 
this  fall  than  last.    Average 'market  weights  have  been  about  the  same  as  at 
the  beginning  of  the  season  last. year.  - 

Prices  of  hogs,  particularly^ • for  the  lighter  weights,  declined  in 
August  and  early  September,  and  a  general  seasonal  reduction  is  likely  until 
about  December.    Prices  have  been  below  a  year  earlier  and  for  the  season 
may  average  a  little  less  than  last  fall. 
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Hog  prices  are  now  near  an  average  relationship  to  the  price  of  corn. 
During  most  of  the  past  3  years  the  hog-corn  price  ratio  has  been  above 
average.    As  a  result  of  the  lower  ratio  and  of  prospects  for  a  corn  crop 
about  the  same  as  last  year,  little    if  any  increase  is  likely  in  the  1952 
spring  pig  crop. 

Cattle  slaughter,  now  rising  seasonally,  will  reach  a  peak  within  a  few 
weeks,  but  it  is  questionable  whether  the  fourth  quarter  slaughter  will  reach 
that  for  the  like  period  last  year.    I^rga  marketings  of  cattle  from  dry  areas 
of  Texas  and  Oklahoma  have  gone  chiefly  to  pastures  and  feedlots  elsewhere 
rather  than  to  slaughter.    Movement  out  of  other  range  areas  is  late  this  year. 
Fed  cattle  marketings  from  the  Corn  Belt  in  August  and  September  were  less  than 
in  the  same  months  of  1950,  reflecting  the  9  percent  decrease  in  numbers  on  feed 
July  lo    Fed  cattle  marketings  are  likely  to  hold  up  well  during  the  rest  of 
1951,  though  remaining  a  little  below  the  comparable  period  last  year. 

Prices  of  cattle  have  been  near  ceiling-equivalent  levels,  except  for 
some  seasonal  widening  of  the  spread  between  grades.    Prices  are  expected  to 
continue  fairly  steady,  although  som.e  we.akening  is  possible  at  times  of  largest 
marketings. 

Even  with  the  large  m.arke tings  that  are  expected  in  the  fourth  quarter, 
■cattle  slaughter  for  1951  will  likely  total  no  more  than  18  million  head.  This 
would  be  the  sm.allest  annual  slaughter  in  at  least  8  years.    Cattle  numbers  are 
rising.    By  next  January  1  there  will  be  around  90  million    head  of  cattlo 
and  calves  on  farms,  6  million •  Liore  than  a  year  earlj-er,  and  a  new  record  high. 

Largely  because  of  the  reduced  cattle  slaughter,  meat  consumption  per 
person  has  been  slightly  smaller  this  year  than, last »    Larger  consumption  of 
pork  has  not  entirely  offset  a  smaller  consumption  of  other  m.eats.    With  a 
large  cattle  slaughter  and  beef  supply  in  the  last  quarter,  consumption  of  all 
meat  per  person  for  1951    ay  about  equal  the  144  pounds  of  last  year. 

DAIRY  PRODUCTS 

Wholesale  and,  retail  prices  for  dairy  products  have  varied  wd.thin  a  ,c 
very  narrow  range  for  several  months.    Prices  at  both  levels  of  distribution 
are  substantially  higher  than  a  year  ago.    At  wholesale,  the  increases  over 
September  1950  levels  range  from.  7  percent  for  butter  to  25  percent  for  nonfat 
dry  milk.    VJholesale  prices  for  m.anuf actured  dairy  products  have  been  about  at 
the  equivalent  of  U,  S,  Department  of  Agriculture  support  prices  on  manufactur- 
ing milk  and  butterfat.    However/  to  date  this  year  only  moderate  quantities 
of  nonfat  dry  mdlk  and  small  quantities  of  butter  and  cheese  have  been  purchased. 

The  price  received  by  farmers  for  milk  delivered  to  plants  and  dealers 
has  increased  seasonal.ly  from  the  June  level.    The  price  of  butterfat  has  been 
essentially  unchanged  since  last  winter.    In  September,  the  U.  S.  average  price 
for  whole  milk  delivered  to  plants  and  dealers  was  $4.60  per  hundred  pounds, 
compared  to  |4.02  a  year  earlier,  the  rise  of  14  percent  reflecting  substan- 
tially increased  demand.    The  butterfat  price  was  68.4  cents  per  pound  this 
September,  compared  to  60.9  cents  in  September  1950,    September  1951  prices 
were  equivalent  to  93  percent  of  parity  for  milk  and  90  percent  for  butterfat. 
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The  TJ,  Bp  average  rate  of  milk  production  per  cow  in  crop  reporters^ 
herds  has  declined  less  than  usual  this  year  from  the  June  pealCo  This 
has  "been' largely  the  result  of  "better  pastures  in  the  important  dairy 
sections    of  the  Northeast  and  the  Midwest.    In  a.  num"ber  of  southern  States, 
however,  dry  weather  caused  a  decline  in  milk  flow  per  cov/c    Total  milk 
production  5n  August  v/as  larger  than  a  year  earlier,  after  r-onning  smaller 
in  every  previous  month  except  May^    Milk  production  in  the  rest  of  the 
year  pro'bahly  v/ill  average  about  the  same  as  a  ■year  earlier,  so  that  total 
milk  production  in  1951  prohably  will  he  in  the  neighhorhood  of  120  hil- 
lion  pounds  compared  to  120^6  "billion  pounds  in  1950*    Consumption  of  milk 
in  fluid  form  has  been  somewhat  larger  than  a  year  earlier  despite  sub- 
stantially higher  prices^    With  lov/er  farm  output  of  milk  to  date  this 
yearj  therefore 5  the  amounts  available  for  manufactured  products  have  "been 
smaller. 

Storage  stocks  of  dairy  products  are  now  about  at  the  seasonal  peak* 
The  acciamulation  of  stocks  this  past  summer  was  relatively  large  hut  total 
holdings  are  somewhat  smaller  tlian  a  year  earlier  vjhen  the  USM  held  large 
quantities  of  butter  and  cheese^  later  sold  into  domestic  channelSe 
Stocks  of  cream,  normally  stored  mainly  for  off-season  ice  cream  production 
on  September  1  were  more  than  double  those  of  a  .year  earlier© 

pouLTH^r  AiiD  seas 

Egg  prices  have  receded  from  the  mid-September  level,  which  is  the 
peal"  .to  date.     If  the  mid-September  prices  received  by  farmers  should 
prove  to  be  the  peak  for  the  year,  it  would  be  the  second  time  that  the 
high  point  hau.  come  so  early  in  the  season.     The  1950  peak  in  prices  paid 
to  farmers  came  in  December  v/hich  is  unusually  late..    The  September  1951 
price  of  55*0  cents  per  doz.en  ^s  the  Uc  Sc  average  compares  with  U0^4  cents 
a  year  earlier,  and  57c 7  cents  as  the  1950  mid-month  peak  in  Deconbere 

September  has  in  recent  years  been  the  month  of  lowest  egg  pro- 
duction on  farmSfr    The  montli  of  lowest  production,  however,  is  not  neces- 
sarily the  monbh  of  hi^est  egg  priceso    The  timing  of  the  peal-r  price  is 
also  affected  by  (a),  the  time  lag  between  production  and  final'  sale j 
(b),  the  extent  to  which  egg  siipplies  from  cold  storage  supplenent  current 
production,  and  by  (c),  the  seasonally  changing  proportions  of  large,  top- 
quality- eggs  in  the  total  supply.     This  year,  the  second  of  tliese  three  ■ 
factors  is  clearly  different  from  1950 9  since  storage  holdings  of  shell 
eggs  in  35  important  cities  on  September  29,  1951  were  U6  percent  below  a 
year  earlier. 

Marketings  of  both  young  ani  mature  farm  chickens  are  near  their 
seasonal  peaks,  '  Sales  of  broilers  from  specialized  enterprises  are  also 
at  a  high  levels  reflecting  the  near-record  broiler  chick  placements  of 
mid-summer.    These  large  marketings  have  been  absorbed  at  prices  averaging 
somev/hat  lower  than  in  preceding  months*    In  mid- Sept emb er,  U,  S^  average 
chicken  prices  received  by  farmers  were  25^2  cents  per  pound  (live);  a 
month  earlier,  they  v/ere  260O  cents;  two  montiis  earlier j  27*0  cents; 
12  months  earlier,  2k<i'^  cent  s«. 

The  usual  movonent  into  cold  storage  has  begun  for  those  classes  of 
chickens  whose  slaughter  is  sharply  seasonal,  but  at  present  it  is 
possible  that  the  accumulation  mas'-  also  include  significant  quantities  of 
broilers  and  fryers. 
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Main-season  young  turkeys  from  the  record  I95I  crop  are  already 
"being  marketed  in  volume «    Despite  the  estimated  I6  percent  increase 
from  last  year  in  the  numlDer  of  turkeys  raised,  the  mid-Septeml) er  price 
of  36o3  cents  per  pound  (live),  was  almost  3  cents  hi^ier  than  a  year 
earlier^    A  factor  in  the  early  season  demand  v/as  military  procurement  to 
supply  overseas  requirement Sj  which  are  expected  to  "be  satisfied  well  in 
advance  of  the  Thanksgiving  and  Christmas  holidayso 

FATSf  OILS  MD  OILSEEDS 

Prices  of  the  principal  edible  oils— -cot tonseed  and  soyTDeans~~ 
declined  from  August  to  September,  v^ien  they  averaged  about  the  same  as 
in  July,    Probably  the  most  important  factor  in  the  tempora:cy  upward 
movement  of  prices  for  these  oils  in  August  v/as  the  eicpectation  that  the' 
G-overnment  would  support  the  price  of  195'l"*crop  cottonseed  oil  at  a  level 
considerably  above  that  prevailing  in  July*    This  v/as  sub stejitiated  v/hen. 
the  G-overimient  announced  on  August  I'J  that  it  v;ould  purcl'iase  cottonseed 
products  at  specified  priceso    However,  the  agreement  reojiires  that 
crushers  must  sell  certain  quantities  of  tlie  meal  and  linters  as  well  as. 
oil  to  the  Government  at  stipule.ted  prices*    Consequently 5  the  possible 
total  return  from  all  three  products  will  deteirn  me  whether  or  not 
crushers  will  offer  these  products  to  the  '  Government  under  the  program  or 
sell  them  on  the  open  market„    Apparently,  ci-ushers  at  present  can  get  a 
larger  total  return  by  selling  all  three  products  on  tlie  open  market, 
although  they  are  receiving  nearly  1  cent  per  pound  less  for  the  oil  than 
the  price  specified  in  the  CCC  contract^  • 

Prices  for  lard  increased' from  Au^^st  to  September,,    Prices  dropped 
sharply  tov/ard  tiie  end  of  August,  |Hralleling  the  movement  in  prices  of 
edible  oilSp  but  increased  sharply  in  the  latter  half  of  September*  Danand 
for  la.rd,  both  domestic  and  export,  lias  been  heav^^  this  year  a,nd  stoclcs 
are  below  the  level  of  a  year  earlier-.    Lard  sip  plies  normally  increase 
considerably  beginning  about  October o 

Linseed  oil  (and  flaxseed)  prices  advanced  sliarply  in  September, 
probably  reflecting  a  delay  in  har^/'esting  and  marketing  flaxseed  due  to 
v;et  weather,  and  the  announcement  in  mid-Sept  anb  er  that  1952-crop  flax- 
seed will  be  supported  at  a  national  average  of  $3*77  P^r  bushel  for  IToe  1, 
compared  v/ith  $2,65  for  the  1951  crop,. 

Prices  of  inedible  tallow  and  greases  in  September- remained  about 
the  same  as  a  month  earlier, 

Tlie  index  of  wholesale  prices  of  26  major  fats  and  oils  (excluding 
butter)  in  September  v/as  I90  percent  of  the  1935"39  average,  compared  v/ith 
133  in  August,  251  in  Pebruaiy  (the  peak  since  the  outbreak  of  hostilities 
in  Korea),  and  19I  in  September  1950© 

Output  of  edible  vegetable  oils  in  the  year  beginning  October  1, 
1951o  iQ9y  be  about  10  percent  larger  than  tlie  record  1950-51  production  of 
UjUoO  million  poundso    The  production  estimate  includes  the  oil  equivalent 
of  soybeans  and  pemuts  exported  for  crushingo 

Based  on  the  expected  production  of  cotton  lint,  output  of  cotton- 
seed is  estimated  at  6,990  thousand  tons  compared  v/ith  4,07^  thousand  tons 
in  I95O9    Production  of  soybeans  for  beans  is  placed  at  273  million 
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LarcL  production  in  the  year  "beginning ,  Oct olDer  1951  larger 
than  the  million  pounds  produced  a  year  earlier,  "but  production  of 

"butter  proTDa"bly  vjill  "be  smaller  than  the  1,500  million  pounds  estimated  for 
1950«51o         .  • 

Production  of  1951"*crop  flaxseed  v/as  indicated  at  35«0  million 
iDUshels  on  September  Ij  3^0  million  loushels  less  then  on  July  1  and  Uc.3  mil-* 
lion  TdoIow  last  year.    Production  of  flaxseed  and  linseed  oil  in  1951""52 
v;ill  "be  less  than  disappearance,  and  the  relatively  large  G-overnment  stocks 
will  decline  somev/hato 

OCELI  .Al'JD  CTHES  FEEI) 

Prices    of  feed  grains  in  Septemher  held  close  to  August  levels, 
while  prices  of  many  of  the  hj^roduct  feeds  advancedo    Peed  grain  prices 
have  iDeen  10  to  I5  percent  higher  this  summer  than  a  year  earlier  and  have 
iDeen  generally  above  the  price  supports  for  the  1951  cropso    During  the 
season  ahead,  feed  prices  will  he  influenced  "by  prospective  strong  demand 
and  hi^er  price  supports  on  the  1951  crops  than  in  1950.     The  national 
average  price  supi^ort  for  1951  corn  is  $1»5T  P^^  "bushel*    Corn  prices,  which 
are  seasonally  high  in  summer,  have  "been  above  the  support  level  in  recent 
months©     Sorghum  grain  prices  have  been  lov;  during  1950~51  1^  relation  to 
prices  of  other  feed  grains,  but  they  probably  will  be  relatively  higher  in 
1951'"52«     Ihe  1951  pi'ice  support  is  30  cents  per  100  pounds  hi^iier.  than 
last  year,  and  the  sipply  is  about  one- third  smaller. 

Prices  of  high-protein  feeds  this  shammer  vjere  lov/er  in  relation  to 
feed  grains  than  in  the  past  two  years©    Prices  of  a  number  of  these  feeds 
advanced  fr(;m  August  to  September^     In  the  case  of  soybean  meal,  the 
advance  apparently  reflected  a  year-end  reduction  in  supplies,,    With  tliQ 
start  of  crushing  of  the  big  1951  cottonseed  crop,  cottonseed  meal  prices 
have  dropped  well  below  soybean  meal,  whereas  cottonseed  meal  prices  have 
been  unusually  high  during  most  of  the  1950*-51  feeding  season^ 

On  September  21  the  Secretary'  of  Agricalture  announced  increased 
loan  rates  on  195^  crops  of  oats,  barley,  and  grain  sorghums.     The  national 
average  price  s'j.pport  rates  for  the  crops  are  as  follows?     Oats  7^  cents 
per  bushel  for  ITo,  3       better?  bai-ley  $1,22  per  bushel  for  Ho«  2  or 
better  and  grain  sorghums  $2,3^  per  cv:t.  for  ITo,,  2  or  better. 

Although  the  1951  season  has  been  generally  favorable  for  feed  crops, 
a  little  smaller  production  of  feed  grains  is  expected  than  in  the  past 
two  yearsc     The  1951-52  supply  of  all  feed  concentrates,  including  the 
grains  and  by;product  feeds,  was  estimated  in  early  September  at  I76  million 
tonsc    This  would  be  3  percent  below  the  big  supplies  of  the  tw-^  preceding 
seasons,  but  much  larger  than  in  most  years  prior  to  19^9»    Hov;Gver,  v/ith 
livestock  numbers  increasing,  more  feed  probably  will  be  used  in  1951*~52 
than  in  any  feeding  season  since  the  World.  War  II  peak.    Total  consumption 
of  feed  grains  probably  will  exceed  the  I95I  production  of  120  million  tons, 
resulting  in  smaller  carry-over  stocks  at  the  end  of  the  195I-52  seasonc 
The  1951-52  corn  supply  is  estimated  at  close  to  3»9  billion  bushels ,  about 
100  million  bushels  smaller  than  last  ycaTo 
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The  hay  supply  v;as  estimated  in  early  September  at  I29  million  tons, 
which  V70uld  "be  ?.arger  than  in  any  past  year*    Hay  si:^) plies  are  fully  ample 
for  the  livestock  to  "be  fed  throughout  most  of  the  northern  part  of  the 
country,  but  supplies  are  short  in  areas  of  the  South.    Pastures  continued- 
better  than  average  in  early  September  in  most  of  the  Northern  part  of  the 
country,  but  were  poor  in  the  Soutlio 

mjlT 

With  large  harvest- time  sipplies  of  deciduous  fruits  in  October, 
groiirer  prices  for  most  such  fru.its  will  be  seasonally  low  and  average  some- 
what under  195^  prices*    Hovreverj  grower  prices  for  the  1951  cranberry  crop 
are  expected  to  tiV^rage  a  little  hi^cr  this  fall  than  last» 

G-rower  prices  for  apples  probably  ^^rill  decline  a  little  further  in 
October  as  marketing  of  the  larger  production  of  fall  varieties  continues 
heavy*    Later  in  the  fall  as  marketing  shifts  to  winter  varieties,  of  v/hich 
production  is  smaller  this  year  than  in  1950*  some  rise  in  prices  is  ex- 
pected* 

Exports  to  various  countries  will  again  be  facilitated  by  an  e3q)ort- 
paymcnt  program  similar  to  the  1950"51  pTOgramo    It  is  anticipated  also  that 
exports  from  the  United  States  to  the  United  Kingdom  will  be  larger  in  the 
1951-52  season  than  in  1950'"5i  because  of  a  change  in  British  import  policy 
for  appleso    G-rower  prices  for  pears  during  October  and  November  probably 
v/ill  not  change  much  from  September  level Su 

Prices  that  grov/ers  will  receive  for  grapes  this  fall  are  expected 
to  continue  low  mainly  because  of  large  supplieso    The  production  of 
raisins  is  expected  to  be  sharply  increased  over  last  yearns  low  pack* 

Conditions  are  favorable  for  grov/ers  to  receive  somewhat  higher  prices 
for  cranberries  this  fall  than  in  the  fall  of  1950«    The  l551  crop  is  about 
7  percent  smaller  than  the  record  1950  crop  and  carr;y^ovcr  stocks  of  cran- 
berries are  much  smaller  than  a  year  ago. 

Both  grower  and  terminal  market  auction  prices  for  oranges  and  grape- 
fruit are  expected  to  decline  in  October         iTovember  as  movement  of  the 
new  crop  from  Florida  gains  in  volume.    On  September  1,  1951?  condition  of 
the  Florida  orange  and  grapefruit  crops  was  excellent.     Stocks  of  canned 
•citrus  fruits  and  juices  in  packers^  hands  in  Florida  on  Se^Dtcmber  1,  1951 
were  more  than  2-1/2  times  as  large  as  stocks  on  that  date  in  1950->  Stocks 
of  frozen  orange  juice  were  nearly  twice  as  large  as  a  year  earlier;, 

The  1951  crops  of  deciduous  fruits  and  tree  nuts  are  about  one-tenth 
larger  than  the  I950  crops.    Larger  packs  of  dried  fruits,  canned  fruits, 
canned  fruit  juices,  and  frozen  fruit  juices  are  e:5q)ected  in  1951  than  in 
1950*  ^"01*  both  deciduous  and  citruSa    The  pack  of  frozen  fruits,  excluding 
juices,  may  be  about  as  large  as  in  I95O9 

WHEAT 

With  the  heavy  seasonal  movement  to  market,  spring  v/hoat  prices 
currently  are  little  above  the  low  of  the  season.    The  price  of  No^  1  Dark 
Northern  Spring  at  Minneapolis  on  October  3  was  $2,35'     Tlii  s  is  a  cent  below 
the  effective  loan  rate  of  $2c.36  ($2.^6  less  10  cents  for  storage),  and 
7  cents  above  the  low  point  reached  on  July  25# 
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IToviT  that  the  hcav^/  movomcnt  of- ifintcr  ■whc.L.t  is  past,  current  prices 
of  winter  wheat  liave  advanced  to  al)ove  tlio  cffectiye  loan  levels    21ie  price 
of  Noe  2  Hs^rd  Winter  v/heab  at  Kansas  City  on  CctolDer  3  ^'^as  $2,38  which  is 
U  cents  above  the  effective  loan  rate  of  $2o3^{  ($2,^^t  less  10  cents  for 
storage )e 

'United- States  average  prices  received  'by  fanners  for  all  wheat  in 
mid-SeptemlDer  was    $2oG7;    v:hioh  is  2  cents  alDove  a  month  carlierc  13  cents 
alDove  a  year  earlier ^  arji  slightly  TdcIov;  the  effective  national  average  loan 
of  a'Dout  $2eOS6    Prices  of  l^'intcr  whea/b,  vrhich  constitutes  tiir ee-~f ourths  of 
our  total  productions  are  usually  Ici^est  in  June,  July,  or  August,  after 
v;hich  they  advance  seasonallyc     In  S  of  the  past  12  marketing  years,  since 
the  loan  program  was  inauguratedj  prices  averaged  hi^iest  in  March  or  later. 
In  one  yeai-  they  averaged  highest  in  ^o'bruary,  in  ?  years  they  averaged 
highest  in  Januaiy^  and  in  one  year  the  Mgh  came  in  De comber ^ 

■  On  September  13  the  Department  announced  that  because  of  widespread 
weather  damage  to  vjheat  in  the  fieldj  the  1951"Crop  price  support  program 
has  been  extended  to  cover  Hoc  ^9  No^  5         sample  grade.    This  will  enable 
fa;nners  to  hold  such  damaged  wheat  until  it  can  be  marketed  in  an  orderly 
mannero 

The  S ep t  cmb  e  r  e  s  t  irn  ab  e  of  th e  v/he  at  c  ro p  v; as  p  r ac  ti  cal  1  y  unchang  e  d 
from  a  month  earlier,,    -The.  estimate  of  -the  spring  crop  was  raised  only 
about  one  million  bushels  a.nd  no  new  estimate  for  winter  wheat  was  made© 
Indicated  total  srqpplies  thus  ranain  about  undianged  at  l5!+3^  million 
bushel  So    This  includes  a  crop  of  999  million  bushels  5  probable  imports  of 
feeding  q_uality  wheat  of  about  40  million,  and  the  a-'^rr^^-'over  of  395  mil~ 
lions    Supplies  of  this  size  have  been  exceeded  in  only  six  ycarsc  Domestic 
disappearance  in  195^~52  may  total  about  7^^  mil  lion  bushels  ,  v.hi  cii  would 
leave  about  6S5  million  for  exports  and  carry-over..    If  e:?ports  total  about 
the  same  as  the  3G6  million  in  ijRQ-^l  about  320  million  would  remain  for 
carry-over  July  1^  1952*    This  v/ould  be  75  million  bushels  belov7  the  carry- 
over Ju].y  I5  1951 5         only  slightly  below  the  33^  million  bushel  19^1-50 
average. 

The  wheat  harvest  in  Canada  is  officially  forecast  at  a  record  of^ 
579  million  bushels  j  25  percent  above  last  yearn  s  big  outturn,  v/hich  had  a 
large  proportion  of  frost- damaged  vjiie at »    Exports  from  Canada  in  X^^l-^Z^ 
however,  may  be  restricted  by  limited  rail  a.nd  lake  trarisrjortation 
facilities.    The  acreage  in  Argentina  is  reported  belov/  tliat  of  the  last 
crop  and  grovdng  conditions  mve  not  been  favorable  because  of  continued 
drought.    Reduced  scedings  in  Austra,lia  are  eij^ected  to  result  in  a  analler 
crop  than  last  yearc     .  '  - 

•  ■   Cavn.IERCIAL  THICK  CSOPS 

For  Fresh  Market  . 

With  sirpplies  of  con'mercial  truck  crops  for  fresh  market  smaller 
than  last  year,  and  with  demand  stronger  than  in  the  fall  of  1950?  growers 
are  expected  to  receive  substantially  liigher  prices  this  fall  than  the 
relatively  1g«?  prices  of  last  fall^    Of  11  tiuck  crops  for  fall  or  early 
fall  harvest  for  which  production  has  been  estimated. to  datc^  all  but  2  are 
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expected  to  Tdg  smaller  than  last  yearp    Aggregate  production  of  these  crops 
is  expected  to  "bo  IJ  percent  belov;  last  fall  but  1  percent  above  the  10-year 
avcragQ©    The  heaviest  reduction  in  tonnage  is  in  early  fall  cabbage  which 
last  year  was  produced  in  heavy  surplus  and  brou^it  disa<strously  low  prices 
to  many  grov/orso    21ie  largest  percent ogc  reduction  from  last  fall  is  in 
the  early  fall  X)oa  crop 5  which  is  expected  to  be  about  onC'- third  smaller 
than  last  year  and  two« thirds  smaller  than  average o    Olhe  fall  crops  of  lima 
beans  and  cauliflovrer  are  the  only  ones  expected  to  be  equal  to  last  year© 

!For  Gommercial  Processing; 

farmers  arid  processors  are  producing  substantially  Is^rgcr  supplies 
•of  truck  crops  for  commercial  processing  than  last  year,  in  expectation  of 
larger  military  and  civilian  demands-    The  estimated  total  tonnage  of  9 
importtJit  crops  for  processing  is  more  than  one-fourth  larger  than  last 
ji!XTo'  Prospects  axe  for  larger  production  than  last  year  for  green  lima 
beans,  snap  beans,  sweet  corn,  green  peas,  v/inter  and  spring  spinach,  and 
toma,toes»     Smaller  cro;^s  8.re  in  prospect  for  cabbage,  beets,  and  pimientos« 

As  of  August  31  p  stocks  of  most  frozen  vegetables,  and  of  all  items 
combined  J  were  record  large  for  that  date^    On  the  other  hand.^  v^holesale 
stocks  of  canned  vegetables  in  general  v/ere  much  lower  on  recent  cariy-over 
dates  this  year  than  las  be    Total  supplies  of  canned  and  frozen  vegetables 
are  believed  large  enough  to  supply  the  enlarged  military/*  and  civilian 
demands  this  fall  and  v/inter  with  only  moderate  increases  in  pricCo 

.  POTATOES  A1n!D  S^'JSBCPOTATOBS 

For  the  first  time  in  several  years 5  prospective  supplies  of  pota- 
toes are  about  in  line  v;ith  danand  at  current  price So    G- rowers  have  cut 
acreage  sharply  below  last  year.    Also,  yields  per  acre  are  not  eis^ected 
to  equal  last  year's  record^    Prices  received  by  f aimers  for  the  crop  in 
1951  probably  will  average  moderately  hi^.cr  than  in  1950.  - 

The  very  short  swcotpotato  crop  this  year  is  expected  to  result  in 
prices  substantially  higlicr  than  in  other  recent  yearSo    Whether  suc-h 
prices  v/ill' induce  famcrs  to  increase  acreage  next  year  will  ^-.cpend  in 
considerable  part  upon  prospects  for  alternative  crops  at  planting  time  next 
spring*     The'  farm  labor  supply  and  the  weatlier  at  planting  time  will  also 
be  significant  factors*     Tlio  1951  prospective  crop  of  swee tpot atoes  is  the 
smallest  crop  since  luSU,    Both  the  total  acreage  and  prospective  average 
yield  per  acre  are  dovm  substantially  from  last  yeaTr. 

DEy  EDIBLI)  BEMS  AlTD  PEAS 

Although  the' dry  bean  crop  in  195^  Is  now  expected  to  be  slightly 
larger  than  in  1950,  farmers  probably  v/ill  receive  prices  averaging  about 
as  high  as  those  received  for  the  1950  cropo    This  prospect  is  based  on 
the  stronger  demand  expected  in  the  1951-'Crop-marketing  year  and  the  smaller 
total  supplies  resulting  from  the  substantial  roduction  :;n  G-ovemmcn t-hcld 
stoclcs  accomplished  during  the  1950«cr op-marketing  yoar» 

Demand  for  dry  field  peas  in  1951-52  is  not  expected  to  be  matcri ally- 
stronger  than  during  the  last  crop  marketing  yeavr*    Hence,  with  the  pros- 
pective crop  estimated  to  be  about  ono-'fourth  larger  than  last  year ■  s  very 
small  crop,  prices  received  by  farmers  may  average  somewhat  lower  than  those 
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-  '  '    •  Cotton  prices  declined  during  August  and  then  "began  to  move  slowly 
upvjard  in  Scptombbro    Tho  dGclinc  in  prices  reflected  the  larger  supply 
of  cot  toil  which  will"  "be  a,vail  able,  this  crop  year^-    The  rise  in  price  was 
caused  in  part  "by  removal  of  reBtrictions  on  tho  quantity  of  exports  and  "by 
the  current  disposition  of  farmers  to  hold  their  cotton  in  view  of  present 
market  conditionso  • 

On  Sept  ember  5  the  average  10  spot  market-price  for  Middling 
15/15  inch  cotton  was  3^,10  cents  per  pomid,  the  lowest  since  Juno  30g  . 
1950-    By  October  2  this  price  had  risen  to  3^0 73  ^ontSo     The  price  re- 
ceived by  farmers  for  cotton  was  33eT3  cents  on  September  l^j  195lj 
9M  oents  below  the  record  high  of  U3el7  cents  on  April  l^,-  I95I,  ^mile  . 
the  parity  price  remained  at  tlic  July  I5  level  of  33o^5  cents,,    The  loqin 
rate  this  season  is  31o71  cents  a  pound  for  Middling  I5/16  inch  cotton  at 
average  locatieno 

-  In  contrast  bo  last  year  when  only  a.baiit  S,000  bales  were  placed, 
in  th'o  G-ovornment  loan,  fanners  are  ozqDOcted  to  place  considerable  quan*-- 
titles  under  loan  v/ith  the  Commodity  Crecdt  Corporation  by  the  time  this 
yearns  crop  is  completely  harvested.    Most  of  this  cotton,  v/ill  probably 
move  out  of  the  loan  by  next  suminor.    Through  September  20,"  about 
175»000  bales  had  been  placed  under  loaZL» 

The  September  10  report  on  the  cotton  crop  estimates  production  at 
17  5291- thousand  bales  of  ^00  pounds, '  about  the  same  as  vho  August  o  report. 
Acreage  for  harvest  is  put  at  2855^^9000  acres.    Based  on  this  report,  the 
August  1' carry-over  of  about  2^2  million  bales  and  imports  of  200  thousand 
bales,  the  cotton  supply  in  the  United  States  during  1931-52  is  estimated 
at  19^>5  million  running  balcse      '        .  .    '  •  " 

■Tlic-  average  daily  rate  of  domestic  mill  consumption  of  cotton  in 
August  was  37'>7  thousand  bales' 'compared  v/ith  32»0  thousc^nd  in  . J"uly:.    Tlic  •  ^ 
August  figure  is  6^7  percent  less  tlian  cons-umption  during  August  195P».  ■ 

Exports  during  July  v/ere '  129.1 '  thoussiid  bales,  bringing  the  total 
for  the  year  beginning  August  1,  1950 5  "^c  ^cl  million  bales,  or  about 
29  percent  less  than  in  19H9'*50«    Virtually  all  restrictions  have,  now 
boon  removed  from  the  export  of  ^cdt'ton  to  friendly  countries.    Lint  cotton 
was  placed  under  general  licensing  on  Scptanbor  17  and  open-end  allocations 
were 'os-babli shed  for  linters' on  Scptanbor  10^ 

The  1951'^52  world -cotton 'supply  is  nbvi  estimated,  at  about  hf  mil« 
lion  bales,-   This  is  approximately  7  percent  moi*c  than  tho  world  suv^ply  . 
last  year,  and  about  ^2  percent  more  tlian  last  year.*  s  record  world  disap^ 
pearance  of  33o2  million  baleso    Ifnile  no  official  estimate  of  1951*"52 
v;orld  cotton  consumption  is  yet  available 5.  the  International  Cotton 
Advisory  Committee  has  estimated  an  increase  in  v;orld  carry^-out  stocks 
this  year  of  only  3  million  baleso 

Prices  of  cotton  textiles  in  the  United  States  have  decreased  and 
during  August  the  prices  of  17  constructions  of  grey  goods  averaged  about 
60 31  cents  less  than  in  Julyc    Mill  margins^  the  spread  between  the  price 
of  a  pound  of  cotton  and  its  approximate  cloth  equiva^lent,  have  decreased 
as  a  result  of  this  large  decrease  in  textile  pricos« 
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VOOL 

"    Tlie  1^1-52  wool,  selling  season  in  the  British  Dominions— Australia, 
New  Zealand,  and  .South  Africa-;- openad  late,  in  August,    Prices  at  the  auctions 
continued  the  decline  which  "began  late  last  March,  xintil  late  in  .Septea'ber, 
when  they  tui^ned  .up'ward.    Auction  prices  for  most  wools  in  late  September 
were  below  pre -Korea  levels  and  were  55  to  65  percent  below  the  peak  levels 
of  last  March, 

Between  mid-August  and  late  September,  prices  quoted  for  Australian 
64s;.  70,3  good  topmaking  wool  , at  Boston  declined  from  $2,20  to  $1.70  per 
pound,  clean  basis  (American  yield),  in  bond  at  Bostonp    The  price  of 
domestic  territory  staple  6kc  and  finer  wool^  which  was  q.uoted  at  $2<,20  ^ 
for  the  week  ended  August  17;  was  quoted  at  $1,70  for  the  week  ended 
September  28. 

During  September,  the  average  price  received  by  growers  for  shorn 
wool  declined  for  the  sixth  month  in  succession.    Prices  received  by 
growers  at  mid-September  averaged  66 »9  cents  per  pound,  grease  basis.  The 
mid-month  average  for  August  was  77 >1  cents  and  for  September  last  year 
was  65.6  cents a  . 

Consumption  of  apparel  wool  In  the  United  States  during  the  first 
half  of  the  year  was  only  sliglitly  lower  than  last-  year.    During  January- 
June  domestic  woolen  and  worsted  mills  cons'um.ed  208  million  pounds,  scoured 
basis,  of  apparel  wool,  about  2  percent  less  than  for  the'' same  months  of 
last  year,    Increased  consumption  of  apparel  wool  for  militcry  items  Just  • 
about  offset  the  sharp  decline  in  consumption  for  civilian  uses.    The  rate 
of  consumptiori  pf  carpet  wool  continued  to  decline.    The  weekly  rate  of 
1;6  million  puunds  in  June  compared  with  1,8  million  pounds  per  week  during 
the  previous  month  and  3*7  nii3J.ion  pounds  during  June  of  last  year^ 

The  oubstitutibn  of  Other  materials  for  wool  in  the  spinning  of 
carpet  yarn,  particularly  of  rayon,  has  increased  rapidly  during  the  past 
year.    During  Ma.y,  rayon  represented  28  percent  of  all  fiber  consumed  for 
the  spinning  of  carpet  yarn  on  the  woolen  and  worsted  systems  compared 
with  only  3  percent  a  yeai*  earlier c 

Imports  of  apparel  (dutiable)  wool  have  been  substantially  higher 
than  last  year.    During  the  first  7  laonths  of  the  year,  imports  of  such 
wool  for  consumption  totaled  182  million  pounds,  clean  basis,  compared 
with  lk2  million  pounds  last  year.    Imports  of  apparel  wool,  however, 
declined  gradually  from  l^iarch  through  July,    Imports  of  carpet  (duty-free) 
wool,  however,  have  been  substantially  lower e    Only  72  million  pounds  of 
such  \Tool  were  imported  during  the  first  half  of  the  year-.    This  was  about 
half ■  ag  much  as  was  imported  during  the  same  period  of  last  year« 
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Flue -cured  tobacco  prices  this  season  have  averaged  lover  than  the 
record  level  for  last  year's  crop.    The  1951  crop  was  nearly  three-fifths 
icarketed  by  October  1  and  prices  a"veraged  50-5  cents  per  pound- -8  percent 
less  than  in  the  comparable  period  ls.it  season.    Of  the  leaf  marketed  so 
far  this  season,  a  larger  proportion  than  last  year  has  been  of  low  q.uality. 
This  has  been  a  rr^ijor  factor  tending  to  depress  the  average  price  in  re- 
lation to  a  year  ago.    The  total  supply  of  flue-cured  tobacco  for  1951-52 
will  be  at  a  record  level.-    Domestic  use  of  flue-cured  tobacco  in  cigarette 
manufacture  will  continue  high  and  exports  are  expected  to  show  an  increase 
above  last  year's.    Cigarette  output  in  the  first  8  months  of  1951  "^as 
5  percent  higher  than  in  the  same  period  of  1950.. 

Most  Burley  tobacco  also  goes  into  cigarettes.    Bur ley  auctions  us- 
ually begin  around  the  first  of  December.    This  year's  crop  is  moderately 
larger  than  last  year's.    However,  stocks  are  lower  and  the  total  Burley 
supply  for  I95I-52  will  be  only  slightly  larger  than  in  195C-51.  The 
support  level  for  the  1951  Burley  crop  is  ^9*8  cents  per  pound— 9  per- 
cent above  last  year's.    The  increase  reflects  mostly  the  rise  in  parity 
index  over  the  past  year.    The  Burley  support  level  is  calculated  at 
90  percent  of  its  September  parity  price.    The  1950  Burley  crop  averaged 
^8.9  cents  per  pound. 

Snuff  and  chewing  tobacco  are  important  outlets  for  the  fire-cured 
and  dark  air-cured  types.    During  the  first  8  months  of  1951  output  of 
chewing  tobacco  held  about  even  w:th  that  in  the  same  period  of  1950,  but 
snuff  was  a  little  lower.    Auctions  for  the  fire-cured  and  dark  air-cured 
types  begin  in  the  late  fall  and  the  first  of  the  year.    The  1951  produc- 
tion of  these  types  is  a  little  larger  than  last  year's.    The  1951  support 
levels  for  fire -cured  and  dark  air-cured  (computed  at  75  and  66  2/3  per- 
cent of  the  BuTiey  loan  level)  are  37»^  and  33-2  cents  per  pound  respec- 
tively.   The  average  prices  received  by  farmers  for  the  1950  fire-cured 
and  dark  air-cured  crops  were  31.1  and  2k ,6  cents  per  pound  respectively. 
The  inferior  quality  of  the  1950  crop  pulled  down  the  general  price 
average-^  last  season. 

The  1951  cigar  filler  and  binder  crops  are  indicated  at  about 
9  and  I8  percent  below  last  yearns  while  shade-grown  wrapper  production 
is  very  nearly  as  large  as  in  1950.    Tax-paid  withdrawals  of  large  cigars 
in  the  first  8  months  of  the  year  were  5  percent  ahead  of  those  in  the 
same  period  a  year  earlier. 

Exports  of  unmanufactured  tobacco  from  the  United  States  during 
January-July  1951  totaled  about  I9I  million  pounds  (declared  weight) -- 
practically  the  same  as  in  the  same  7  month  period  last  year.    The  1951 
calendar  year  total  is  expected  to  exceed  that  of  1950- 
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